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Does the Minimum Wage Standard Improve the Housing Conditions of Low —income Groups in China
—Based on Urban Household Survey Data
Qin Meng Jin Yu

Abstract: The minimum wage system is an important means to ensure that low — income groups in
China receive full labor remuneration and improve the housing affordability of low — income urban families.
“Home ownership” has been a social ideal for thousands of years and it is also an important embodiment
of improving people’ s livelihood and realizing common prosperity. This paper uses the data of Urban
Household Survey in China from 2002 to 2009 by the urban survey team of the National Bureau of Statis—
tics and taking the implementation of the minimum wage policy in 2004 as the policy impact testing the
impact of the policy of raising the minimum wage on the per capita housing area and per capita housing val—-
ue of urban low — income families. The results show that the increase in the minimum wage has a promo-
ting effect on the per capita housing value and a inhibiting effect on the per capita housing area. This arti—
cle further examines the impact of the nature of housing property rights other property ownership as well
as the impact of raising adolescents and supporting the elderly on the housing conditions of minimum wage
households in urban areas. It is found that minimum wage households that own commercial housing proper—
ty rights or other housing exhibit higher promoting effects on per capita housing value and lower inhibiting
effects on per capita housing area minimum wage families with adolescent upbringing and elderly support
have higher inhibiting effects on per capita housing area and lower promoting effects on per capita housing
value respectively. Therefore on the basis of implementing the minimum wage system the social security
mechanism and public service system should be improved constantly. It is also necessary to standardize the
commercial housing market and to build supporting policies for affordable housing shared property hous—
ing public rental housing and affordable rental housing to improve the housing conditions of low - income
groups.

Keywords: Minimum wage standard; Low —income groups; Housing condition
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