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Mutual Aids and Saving: The Explanation on Traditional Rotating Credit Society
in Huizhou from the Perspective of Social Economy
Xiong Yuanbao

Abstract ; There was no official financial organization in the society consisting of countryside peasants during
Ming and Qing Dynasties, however, the lack of the modern commercial financial system offering risky
finance, and with the needs of production, consumption, investment and saving, lead to the founding of the
Rotating Credit Society-a non-governmental debit and credit organization. From the 16th centuries in the
countryside of Huizhou, the Rotating Credit Society was founded regularly, and then disappeared in a short
period, existed everywhere anytime. The prerequisite for its establishment is “ Acquaintance society”,
which depended on the trust relationship between the leader and the other members, who all had the
common belief in rules, and caused internal differences between the profit and loss due to the opportunity in
finance. The Rotating Credit Society not only had the economic function of borrowing and saving, its
process also embodied the moral principle of mutual benefit and aids. At the same time, it formed and
maintained the societal relationship, which was important to the society lived up to the self-live in the
process of traditional Chinese rural production and reproduction. This article is from the perspective of
economic phenomenon, through the interpretation of social economics, attempts to seek for a deepened
understanding of traditional Chinese social characteristics.

Key Words: Rotating Credit Society; Huizhou; Mutual Aids; Saving; Strategics for Survival
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