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The Multi-level Innovations in Financial System of Shanxi Merchants
in Ming and Qing Dynasties and Its Limitations
Zhou Jianbo

Abstract ; Shanxi merchants created multiple financial institutions in Ming and Qing Dynasties including
pawnshops, money houses and exchange banks etc. Those institutions served clients from different levels of
income and risk, and formed a multi-level financial system led by exchange banks. Close business contacts
within this system met the need of daily life and production, especially the demand of industry and
commerce, which contributed a lot to the development of commodity economy in Ming and Qing Dynasties.
However, this innovational system did have its limitation like high interest rates, overemphasis on credit
lending, unlimited liability and a low degree of socialization. Those limitations ultimately led to a
replacement by the modern banks.

Key Words: Shanxi Merchants; Financial System ; Multi-level ; Unlimited Liability
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