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Agricultural Shock, Credit Constrain, and Child Labor .
Evidence from the Villages of Northeast China in the 1930s
Li Nan

Abstract. Using household-level dataset conducted by Japanese in 1930s Northeast China, this paper
investigates the effect of credit constrain and agricultural shock on the supply of child labor. The finding
indicates significant effect of agricultural shock on the child’s attendance. The coefficients indicate that one
percent of crop failure increase 0. 04 child labor aged 11 — 14 years. However, the better rural financial
market can reduce the effect on impact of agricultural shock on the supply of child labor. This study not
only reveals the relationship between crop shock and the use of child labor, but also provides a new
perspective to understand the role of rural finical markets.

Key Words: Agricultural Shocks; Credit Constrain; Child Labor
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