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Central-Local Relationship and Industrial Strategy Adjustment:
Analysis on the Fiscal Decentralization in Great Leap Forward Period
Wang Danli

Abstract . This article attempts to discuss the core content, impact and real motivation of the fiscal
decentralization during Great Leap Forward. An important factor which led to fiscal decentralization during
Great Leap Forward is the adjustment of the industrial development strategy in the late period of First Five-
year Plan. Fiscal decentralization reduced investment pressure of the central government and sped up the
industrial accumulation by the financial resources of the local governments. The fiscal relationship between
the central and local governments was closely related with and served for the process of industrialization. The
analysis on the fiscal decentralization during Great Leap Forward shouldn’t be confined to the fiscal
administrative system only, but also include the inner connection with the process of industrialization and
longtime impact on the industrial strategy.

Key Words; Great Leap Forward ; Fiscal Decentralization ; Industrialization ; Central-Local Relationship
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