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National “Market Rescue” and Monetary Transformation :
The Replacement in the Area of National Monetary System
and the Private Market by Silver during the Middle Ming Dynasty
Qiu Yongzhi

Abstract :In the middle period of the Ming Dynasty, due to the failure of national legal currency system and
ancestor traditional policy, the tendency in the uncoined silver was adopted in Chinese society field before
the influx of oversea silver. But nevertheless, it also because of the complicated market mechanism and
systematic causes which hidden behind the trend. In the middle and late period of ZhengTong, even though
the Ming BaoChao(notes) had made some progress in the low-value monetary level after the notes rescue
plan with great efforts taken by the antecedent government, unfortunately, an unexpected Border Battles
outbreak which has dealt the Ming notes a deeper blow. In the meanwhile, the copper coin and commodity
money became the actual and fundamental money in the grass-roots market transaction, however, the
institutional currency still fell into the conditions of vacuum gradually with the deliberate limitation and
suppression of copper coin using by the government. Yet the condition of long-term deflation became an
inevitable trend with the recovery of business and expansion of market throughout the whole society.
Finally, both subsequent Ming governments and market itself made some relevant reactions to such
situations above. The market responses with the rising of private cooper coinage and pick the money
(tiaojian) which lead to the fluctuation of commodities price fiercely and the prevalence of counterfeiting,
even unstoppable in the later time. And the national market rescue plan appears firstly set to lift the ban on
copper coin, then reorganize the gianfa, finally the copper coinage was resumed but with a series of
sufferings. “the Gresham’s law” which presents to be a extremely existing phenomenon during the time of
Jingtai and Jiajing period. The ultimate result is silver which had a high stable value came from folks flow
into the market and made an interesting trend of the “Good money drives out Bad ones” , which means the
undervalued money was leave the primary transaction place or replaced by silver in the circulated copper
area, while the silver and other commodities money used for market transactions in the uncirculated copper
area. That shows the currency circulation has taken on a old appearance with the character of segmentalized
fragmentaried and materialized from an integral angle.

Key Words: Baochao; Copper Coins; Silver; Private Coinage; “Silver in and Copper Coins out”
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