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“Enterprises Create Enterprises” under the Restriction of External Funds:
To Understand the Financial Innovation of Modern
Chinese Enterprises through Yunlee Chemical
Wang Jingbin

Abstract; This paper analyzes the financial structure of Yunlee Chemical Co., Ltd. in different
development processes and discusses the financial innovation model under the restriction of external funds.
First, in the initial stage of enterprise establishment, the financing of shares was floundering. Funds mainly
came from Chiuta Refineriesand KinCheng Bank (KCB). Chiuta Refineries played the role of today’s core
enterprises in the supply chain financial model and assumed the credit risk. Second, in the developing
stage of Yunlee Soda Plant, although funds were still dependent on Chiutaand KCB, Chiutaresolved its
creditor’s rights towards Yunlee Soda Plant through “debt-to-equity swap,” expanding the capital base of
the enterprise. Third, in the stage of Yunlee Chemical, the direction of enterprise development had to be
linked with the national defense industry. With government support, a loan syndication consisting of six
banks underwrote the corporate bonds, embarking on a special historical mission. Therefore, Yunlee was
created by its related enterprises, a fine example of “Enterprises Create Enterprises. ”

Key Words:; Yunlee Chemical ; Restriction of External Funds; Enterprises Create Enterprises
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