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Innovation and Development of Income Distribution
Theory in the Past 40 Years of Reform and Opening-up
Hu Jiayong

Abstract. The theory and practice of Chinese income distribution has undergone a continuous evolution
process in the past 40 years of reform and opening-up. At the beginning of the reform, the principle of
material interests has been established and the principle of distribution according to work came up. Along
with the promotion of the economic marketization, other types of income distribution besides the distribution
according to work have gradually entered the economic life. Especially the production factors are more and
more involved in the income distribution, and the sources of residents’ income are increasingly diversified
with a rapid growth trend. The Third Plenary Session of the 14th CPC Central Committee put forward the
basic income distribution system of “distribution according to work as the main body, coexistence of various
distribution modes” , which contributes a major breakthrough in the theory of income distribution. Evolving
with the innovation and development of income distribution theory, the relationship between fairness and
efficiency, income gap and common prosperity have been the hot topics of theoretical discussion and
practice. Since the The Eighteenth National Congress of the CPC, the theory of income distribution has
been further developed, with more emphasis on fairness and justice, common prosperity and people’s sense
of “gain” , and the “Shared Development Principle” has been considered as an important part of the New
Development Principles.

Key Words:40 Years of Reform and Opening-up; Basic Distribution System; Distribution According to

Work ; Distribution According to Production Factors

(% . hxlh)

O (ThRPEEZECHRER) (L), 5 30 7,
. 164 -



