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A Comparison of the Formation and Operation Mechanism of
Currency Partition Circulation in Song and Ming Dynasties
—A Case Study of Sichuan and Northern China Area
Qiu Yongzhi,Yan Shiwei

Abstract. Under the unified framework, the Song Dynasty and Ming Dynasty formed a pattern of multi-
currency areas while currencies were divisional used. In the Song Dynasty, special currency areas such as
Sichuan, northwest towns and the north bank of the Yangtze River were formed successively under the
guidance and regulation of the center government. In the Ming Dynasty, except the northern currency area,
the long-term absence of national monetary system led to the emergence of special monetary areas such as
“circulation copper money area” (47 %k Z #1), “non circulation copper money area” and “ circulation
uncoined silver area” (1748 Z #i) under the guidance of the market. There were some important differences
in the formation and maintenance mechanism between government guidance and market guidance, which
can be well illustrated by the cases of Sichuan and northern China. In the Sichuan area, in order to
establish a monetary buffer zone and plunder the wealth of Sichuan, the Song Dynasty relied on government
policies to transform Sichuan from a copper and iron currencies area to a single iron currency area, while
the multi-currency area dominated by “hui silver” ({54 ) in Sichuan in the Ming Dynasty was mainly due
to the spontaneous force of the market. In the northern border area, although the Song and Ming dynasties
formed a special currency area by investing a lot of money and materials under the huge military demands,
there are important differences in their maintenance and operation mechanisms. The Song Dynasty actively
introduced market mechanisms and credit system in the northwest of China to maintain the credit of the
local-casted iron money, and embedded the iron coins into the currency circulation and material
transportation systems both inside and outside the region to form a stable circulation mechanism. In the
northern border towns area in the Ming Dynasty instead of forming an internal stable currency circulation
mechanism and credit mechanism, it maintains the layered use of silver and multiple commodity currencies
through unidirectional and continuous external silver injection. The differences in the operating mechanism
of the Song and Ming special currency areas reflected the differences in the ideas and modes of the social
economic operation between the two dynasties.

Keywords: Song Dynasty, Ming Dynasty, Currency Areas, Sichuan, Northern China
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