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The Simultaneous Circulation of the 17th and 18th Dong Nan Hui Zi and the
Separation of Paper Money Functions in the Southern Song
Finance—Focusing on the Functions of Accounting and Payment
Wang Shen
Abstract. After the issuance of the 18th Dong Nan Hui Zi in the 4th year of the Jiaxi reign (1240), the
18th and 17th Dong Nan Hui Zi were circulated simultaneously at a ratio of 1:5, forming the three main
levels of currency denomination in circulation in the late Southern Song Dynasty, together with copper
coins. Because of the large circulation and moderate denominations of the 17th Dong Nan Hui Zi, the Song
court mostly used it to pay for military expenses in the field, reducing the dependence on coins for change
for the daily consumption of soldiers and easing the impact on the order of currency circulation in places
where military expenses were incurred. The 18th Dong Nan Hui Zi was mainly used to provide relief to the
troops of Three Commands. In the case of Qingyuan Prefecture, after the issuance of the 18th Dong Nan
Hui Zi, the 17th Dong Nan Hui Zi continued to be used as the main accounting tool in the operation of
local finances, also for fiscal items requiring small money and for derivative items related to these items.
The 18th Dong Nan Hui Zi was mainly used for the transfer of funds between governments. With a variety of
currencies and separate exchange rates for local finances, a system of fiscal accounting across items and
institutions was developed within Qingyuan Prefecture, using the 17th Dong Nan Hui Zi as the accounting
tool. The above-mentioned historical facts show that the Southern Song Dynasty had integrated all kinds of
currencies into one fiscal management system and assigned different functions to each currency according to

its nature and circulation status.

Keywords:; The Southern Song, Finance, Local Finance, Military Expenses, Dong Nan Hui Zi
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