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Disorders and Transformation of Macro Resource Allocation System

ZHANG Ping YUAN Fuhua
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: The transformation from the supply-centric resource allocation system during the industrialization peri-
od to the resource allocation system with focus on the upgrading of factors and innovation incentives during the urbani-
zation period is linked to the development stage in which the Chinese economy has moved toward deep urbanization.
The double acceleration processes of China’s heavy industrialization and urbanization since the beginning of the new
century is different from the situation of traditional industrialized resource allocation leading development, which has
derived a new resource allocation system of land finance. However, due to the practice of imitation and replication and
the lack of ability in efficiency improvement, the industrial resource allocation method that seeks comparative advan-
tage by preserving low cost has been hammered by high-cost urbanization. The structural slowdown since 2012 has
further exacerbated the imbalance. The rigidity of public service expenditures during the deep urbanization period and
the requirements for sustainable development invalidate the two conflicting resource allocation methods at the same
time. Reshaping the resource allocation mechanism from both the demand-expenditure end and the system supply side,
becomes the fundamental orientation of scientific regulations in the future. The virtuous circle of efficiency and public
spending is the goal of transforming macroeconomic regulation and control.

Keywords: Resource Allocation; Urbanization; Symbiosis
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