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Structural Modernization in the Process of Economic Development :

International Experience and China’s Path

YANG Xianming WANG Xiyuan

(Yunnan University, Kunming, China)

Abstract: On the recognition of the limitation of traditional “structural analysis”, this paper indicates, on the ba-
sis of the structural modernization framework, economic development is essentially a process of narrowing the produc-
tivity gap between laggard and frontier countries through structural transformation and technological catch-up. The
experience and facts of various countries show that economic development is inevitably accompanied by structural mod-
ernization. For countries subject to the middle-income trap, lagging structural modernization should be an important
cause. The analysis conducted by this paper indicates that the closer the level of economic development is to that of the
frontier countries, the narrower the space for structural transformation is, and the more important the role of techno-
logical catch-up is. Whether the catch-up will succeed or not is closely related to whether the driving force of structural
modernization can be transformed from structural transformation to technological catch-up. The development phase
with GDP per capita of 8000— 10000 US dollars is the key interval for the change of the driving force, and China is in
this key interval now. The focal of successfully changing the driving force should be on strengthening the technological
innovation-industrial dynamics mechanism, improving the productivity of manufacturing and service industries, and
promoting the internal modernization of agriculture.
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(AR R
(*;‘LXT’H‘%— %)



