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Deepen the Capital Market Reform to Drive High-quality Development through Innovation
——SSE STAR Market Enables Innovative Development

Research Group of Capital Market Reform
(Wuhan University, Wuhan, China)

Abstract: Innovation is the primary driving force for high-quality development whereas capital market serves as
the inner booster of this driving force. It is pivotal to give full play to the functions of capital market in enabling inno-
vation, which include screening and cultivating innovative enterprises, spreading risks associated with innovation, en-
couraging innovation, providing financing services, improving the allocation of resources and integrating factors. It is
necessary to deepen the capital market reform comprehensively by emphasizing on both incremental reform and stock
reform, and stimulate the vitality of the capital market reform through SSE STAR Market. Marketization and legali-
zation should be regarded as equally important, and the capital market should be guided by marketization and escorted
by legalization. Market transparency should be ensured to guarantee the standardization and normalization of market
operation, and the information disclosure of listed companies should be strengthened. It is important to optimize the
“pyramid” multi-level capital market structure and promote the development of venture capital and private equity in-
vestment. The capital market should cultivate high-quality listed companies by introducing long-term funds and en-
couraging acquisition and reorganization. The incentive mechanism of human capital should be refined by improving
the capital market’s inclusiveness of enterprises, allowing for weighted voting right (WVR) and equity incentive sys-
tem.
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