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Social Responsibility Performance and Corporate Financialization

Information Supervision or Reputation Insurance

MENG Qingbin HOU Canran
(Renmin University of China, Beijing, China)

Abstract: Based on the background of the virtualizing of real economy. this paper investigates the influence of so-
cial responsibility performance on corporate financialization. Using the data of A-share listed companies from 2010 to
2016, this paper finds that social responsibility performance is positively related to corporate financialization, which
means that the “reputation insurance mechanism” plays a major role in China. Taking a closer look at the different
types of social responsibility, shareholder social responsibility may reduce the financial investment of listed companies.,
while other types of social responsibility are positively correlated with financial investment. This paper further exam-
ines the motivation of corporate financialization and proves that Chinese listed companies invest in financial assets
mainly for short-term gain, rather than reserving funds for the development of main businesses. This paper extends
the research on the economic consequences of social responsibility and the influencing factors of corporate financializa-
tion, which can not only provide practical guidance for listed companies to reduce financial risks, but also draw policy
implications for the structural transformation of the real economy.

Keywords: Social Responsibility Performance; Corporate Financialization; Information Supervision; Reputation Insurance
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