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Research Progress on Social Interactions

FANG Hang CHEN Qianheng
(China Agricultural University, Beijing, China)

Abstract Social interactions refer to interdependencies among individuals, that is to say, the preferences, beliefs
and constraints faced by one socioeconomic actor are directly influenced by the characteristics and choices of others.
This paper reviews the research on social interactions from three aspects; theory, empirical studies and research meth-
ods. In theory, the interactions among each other have already incorporated in economic analysis. Economists use
game theory to explore the micro-mechanisms of social interactions, expand the research paradigm of economics, and
highlight the implications of social interactions on public policy. Empirical studies have found significant social interac-
tion effects in many areas such as consumer behavior, education, labor mobility, and agricultural production. For re-
search methods, in recent years, economists have combined social networks and spatial econometric models to over-
come the shortcomings of traditional models. Finally, we propose possible future research directions, and the implica-
tions of social interactions for economic research and public policy in China.

Keywords Social Interactions; Endogenous Interaction Effect; Social Multiplier; Social Network; Spatial Econo-

metrics
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