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“From the Outside to the Inside” ; From the Debate on
Good and Evil of Foreign Debt to the Origin of Domestic

Debt Thought in the Late Qing Dynasty
Bi Xuejin* and Ma Jinhua'
(Institute of Chinese Financial History, Central University of Finance
and Economics”; School of Public Finance and Taxation, Central University

. . b
of Finance and Economics”)

Abstract; In the late Qing Dynasty, the fiscal revenue was not enough and had to
borrow money to solve the fiscal difficulties. Before the first Sino-Japanese War in
1894, people called for the Qing government to borrow foreign debt to develop the
country and solve fiscal difficulties. However, some rational intellectuals realized that
foreign debt not only had relatively high interest rates, but also large discounts, and it
had caused the loss of state power. They opposed to the state’s borrowing of foreign
debt. They thought that China had so much land and resources that it should appeal to
the Chinese people to buy domestic debt to raise money. This affected the Qing court’s
fiscal decision, and the Qing court immediately issued a number of domestic debts
such as XIJIE funds, ZHAOXIN stocks, and AIGUO bonds. However, subject to the
government credit and financial network environment of China in the late Qing
Dynasty, few fund was collected. This showed that neither foreign debt nor domestic
debt could save the public finances of the late Qing Dynasty.

Keywords; Foreign Debt, Domestic Debt, Public Financial Distress, Exorbitant Taxes
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