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Zhang Xu" and Guo Yimeng’
(Institute of Economics, Chinese Academy of Social Sciences & School of Economics,
University of Chinese Academy of Social Sciences®; Department of Economics,

Party School of the Sichuan Provincial Committee of C. P. C")

Abstract; The theory and practice of socialist market economy with Chinese
characteristics is a major breakthrough over traditional theories. In the 30 years since the
socialist market economic system was established as the goal of reform, the nature of the
socialist market economy has clearly been defined. The development in theory and practice
is mainly carried out along two main lines: one is to probe into the compatibility or
combination of public ownership and market economy from the fundamental perspective of
ownership or basic economic system. The second is to explore the relationship between the
government and the market from the superficial perspective of the resource allocation mode
or economic operation mechanism, which together constitute an organic whole of the
socialist market economy. In the process of opening up to the outside world, the market
entities with different forms of ownership have been constantly improving the operation
system of the socialist market economy. Among them, state-owned enterprises are the main
carrier of socialist public ownership and a touchstone to test the compatibility between
public ownership and market economy; non-public economy is an important basis for
China’s economic and social development. Reviewing and sorting out the main
characteristics and tracks of the literature on socialist market economy will help to promote
the further innovation and improvement of the theory of socialist market economy.
Keywords: Socialist Market Economy, Public Ownership and Market Economy,
Government and Market, Operation Mechanism
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