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Abstract; New structural economics solidifies the principle of comparative advantage
into a static theory, and mistakenly believes that the catching up strategy through
import substitution violates the principle of comparative advantage; while the Neo-
Listian economics is based on the misunderstanding of new structural economics and
further asserts that the principle of comparative advantage is not suitable as a
theoretical basis for industrial policy in developing countries, which results in a double
misunderstanding of the principle of comparative advantage. Looking back on the
history for economic thought, the principle of comparative advantage is the basic
mechanism of division of labor and exchange, which can not only explain the
emergence of free trade in static terms, but also apply to the perspective of trade
protectionism theory in dynamic terms. When we scientifically and comprehensively
understand the principle of comparative advantage, we can reach a more concrete
conclusion that both the export orientation policy pursuing slatic comparative advantage
and the import substitution policy pursuing dynamic comparative advantage have their
own gains and losses, and we need to make discretionary decisions at different stages.
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