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Renqing Guanxi and Market Order .

A Hypothesis of an Inverted U-shaped Relationship
Liv Jin
( School of Economics and Management/ Development Institute of Zhujiang-Xijiang

Economic Zone, Guangxi Normal University )

Abstract: During the expansion of market order, it is a common consensus that
personalized exchange is replaced by impersonal exchange. However, the Defamiliarization
of market exchange does not mean the impersonalization of exchange, and the expansion of
market order does not mean the complete replacement of Renqing Guanxi. The
depersonalization of market exchange needs to be understood from the emergence of
independent individuals and the formation of their protection systems, the emergence of
objective rules and their correspanding ideological concepts. In the field of exchange,
Renging Guanxi can be divided into horizontal Renging Guanxi and vertical Rengqing
Guanxi. Renqging Guanxi at the horizontal level are a kind of equal empowerment
behavior. Both sides of the exchange are equal and can abide by the implicit contract.

The empowerment of human relations at the horizontal level will gradually decrease
during the expansion of market order. However, the Renqing Guanxi at the vertical
level is a kind of unequal empowerment, and there is a ‘ predatory’ hehavior of the
superior party to the inferior one. This type of human relations will hinder the
expansion of the market order, and there is a strengthening process in this process.

Therefore, during the expansion of market order, an inverted U-shaped relationship
with Renging Guanxi is formed. Finally, in order to promote the expansion of market
order and give full play to the decisive role of the market in resource allocation,
attention should be paid to the relationship between the government and the market,
the cultivation of individual autonomy, and the formulation and effective
implementation of institutions.

Keywords: Renqing Guanxi, Market Order, Market Economy, Relationship Empowerment
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