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The Logic of Xue Mugqiao’s Macroeconomic Management Philosophy

Zhao Xuejun"?
(1. Institute of Economics, Chinese Academy of Social Sciences, Beijing 100836, P.R.China;
2. School of Economics, University of Chinese Academy of Social Sciences,
Beijing 100836, P.R.China)

Abstract: Xue Muqiao, a distinguished Chinese economist and eminent leader in economic management,
consistently integrated theoretical research with practical work. He refined his theoretical insights
through hands-on experience and utilized innovative theories to advance in the practice.

The foundation and application of Xue’s macroeconomic management philosophy lie in China’s
socialist economic system. He posited that China’ s transition to socialism necessitated a gradual
transformation of non-socialist economic elements. Rejecting the Soviet model of singular socialist
public ownership as unsuitable for China’s circumstances, Xue advocated for the coexistence of multiple
forms of ownership under the leadership of socialist public ownership.

Xue’ s seminal contribution was his assertion that China’ s contemporary socialist economy is
fundamentally a commodity economy, equating planned socialist commodity economy with socialist
market economy. In his macroeconomic management philosophy, the law of value occupies a central
position as its theoretical cornerstone. His perspective on the law of value evolved from advocating
for limitations on its spontaneous regulatory effects to emphasizing its full utilization in socialist
economic management.

While planning remained dominant in Xue’s macroeconomic management approach, he strongly
emphasized the significance of market regulation. He proposed that economic planning should be
grounded in the law of value and market mechanisms, perceiving an intrinsic, dialectical unity between
planning and market regulation. Xue opposed both the overemphasis on planning at the expense of
market forces and the exclusion of market regulation from planned economies.

In Xue’s framework, the primary objective of macroeconomic regulation is to achieve comprehensive
balance, particularly between social aggregate demand and supply. He prioritized fiscal and credit
equilibrium, followed by balance in total product supply and demand, and international payments.
Price, financial, and fiscal policies were identified as crucial instruments for macroeconomic regulation.

The Third Plenary Session of the 20th Central Committee of the Communist Party of China
recently emphasized the critical task of constructing a high-standard socialist market economy. In
this context, Xue Mugqiao’ s macroeconomic management philosophy retains considerable contemporary
relevance and practical significance.

Keywords: Xue Muqiao; The law of value; Commodity economy; Macroeconomy; Economic system
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