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Abstracts

1 | Theoretical Exploration of Digital Service Trade and Recommendations for

China’s Development

Wang Xuekun Wang Tuo
Chinese Academy of International Trade and Economic Cooperation

Abstract: The rapid development of digital service trade has become an important driving force for interna-
tional trade growth. By exploring the basic theories of digital service trade and comparing them with classic
theories of service trade, this paper reveals differences between the two in terms of service carriers, trading
entities, trade attributes and trade modes. China’s digital service trade has been expanding rapidly, accompa-
nied by ongoing structural optimization and emerging strengths in certain sectors. Nevertheless, it still re-
quires improvements in overall scale and international competitiveness, and its global market share remains
low. The underlying causes are multifaceted. External factors encompass high compliance costs in the inter-
national market, stringent investment scrutiny, and severe technological blockades. Internal factors include
an incomplete data export mechanism, inadequate policies and laws, and limited market openness. To further
expand the scale of China’s digital service trade, efforts should be made to boost digital service exports, le-
verage overseas investment to facilitate trade growth, improve domestic market openness, and further ex-
plore mechanisms for cross-border data flow.

Keywords: service trade, digital service trade, overseas investment, trade promotion, China’s practice

JEL classification: F10, FO2, F13

11 | China’s Foreign Trade During 15th Five-Year Plan Period: Challenges,

] RN

Advantages and Strategies

Peng Lei'  Jiang Yue®
1. Chinese Academy of Social Sciences 2. Shanghai University of International Business and Economics

Abstract: Against the complex backdrop of the rising tide of protectionism and unilateralism, the impact of
the COVID-19 pandemic, and escalating geopolitical conflicts, China’s comprehensive strength in foreign
trade has further strengthened during the 14th Five-Year Plan period, characterized by optimized trade struc-
ture, improved terms of trade, market diversification, and the establishment of advantages across the entire
industrial chain. The steady advancement of the high-end, digital, and green and low-carbon transformation
of foreign trade, coupled with the continuous improvement of the level of opening-up and cooperation as
well as risk prevention and control capabilities, has laid a solid foundation for building China into a trader of
quality. Currently, the restructuring of the international trade division of labor, diverging trajectories among
the world’s three major trading blocs, uncertainty shocks from Trump-era policies, and Europe’s de-risking
strategy pose multiple challenges to China’s foreign trade. The guiding principles of the 15th Five-Year Plan
for foreign trade development should align with the economic operational requirements of the Five Coordina-
tions, uphold a people-centered approach to foreign trade development, and leverage China’s emerging
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strengths, such as the leading role of its enormous market accumulated through foreign trade, the systemic
competitiveness of a comprehensive supply chain, the favorable conditions for a transition to consumer-
friendly business model, and the development of new quality productive forces in foreign trade. Efforts
should be made to continuously deepen the reform of the foreign trade system, accelerate the strategic ad-
vancement of pilot free trade zones and free trade ports, adjust and optimize the overall layout of global and
regional economic integration, further promote the coordinated development of trade in services and trade in
goods, conduct categorized assessments of trade partners, and advance the construction of an open institu-
tional system.

Keywords: 14th Five-Year Plan, 15th Five-Year Plan, foreign trade, high-quality development, foreign trade
planning

JEL classification: F10, F41, F43

23 | Two-way Direct Investment Management Systems of Major Countries:
Characteristics, Experience and Inspiration for China

Ge Shungi  Chen Zhuo

Nankai University

Abstract: Deepening the reform of the two-way direct investment management system is a critical measure
in establishing new systems for a higher-standard open economy. Twelve major countries with two-way di-
rect investment stocks exceeding one trillion US dollars have, through long-term international investment
practices, developed distinctive characteristics in their two-way direct investment management systems.
These countries have accumulated valuable experience in areas such as the implementation of investment
policies and agreements, coordination of the business environment with fiscal, tax, and financial systems,
balancing investment liberalization with restrictive reviews, management of outward foreign direct invest-
ment, and the deployment of specialized institutions and societal entities. Drawing on the policy evolution
and key challenges of China’s two-way direct investment management system, this paper proposes innova-
tive development pathways for China’s system across five dimensions: institutional safeguards, support
mechanisms, coordinated management, comprehensive services, and development models.

Keywords: inward foreign direct investment, outward foreign direct investment, two-way direct investment,
management system, international investment agreement

JEL classification: F13, F21, F50

36 | Impact of FTA Rules of Origin on China’s Exports

Feng Bimei' Tong Yiting® Wang Ziwei*
1&2. Fuzhou University 3. University of Macau

Abstract: With the growing number of free trade agreements (FTAs) signed by China, the associated Rules
of Origin (ROOs) have exhibited increasing diversity and flexibility, offering substantial support for China to
deepen openness and cooperation and advance high-level institutional opening-up. By comparing three major
international regional trade agreements, that is, the United States-Mexico-Canada Agreement (USMCA), the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP), and the Regional Com-
prehensive Economic Partnership (RCEP), this study summarizes the strategic intentions underlying the for-
mulation of ROOs, quantifies the restrictiveness of ROOs in China’s current FTAs, and empirically examines
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