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The Theoretical Mechanism of “Investment in People”
Promoting the Benign Interaction of New Supply and

New Demand during the “15th Five—Year Plan” Period
HUANG Qun-hui,MEI Jian—hao

Abstract : During the “15th Five—Year Plan” period, it is necessary to combine “Investment in Physical
Assets” with “Investment in People”. The core meaning of “Investment in People” can be systematically
expounded from five dimensions; investment objects, fundamental purpose, macro—control,
implementation mechanism, and policy coordination. Facing the challenges of high—quality economic
development in China during the “15th Five—Year Plan” period, especially the prominent contradiction
of “supply strength and demand weakness” in the initial year, “Investment in People” effectively
responded to the challenges and contradictions in development through promoting the positive interaction
between new supply and new demand. Specifically, on the supply side, “Investment in People” creates
new supply of labor factors and technical factors, providing new impetus for economic growth; on the
demand side, “Investment in People” can improve people’ s livelihood, strengthen new demands for
expanding consumption and effective investment. Given this, on the one hand, efforts should be made to
promote new demands to lead new supply of technology, thereby promoting industrial upgrading; on the
other hand, efforts should be made to promote new supply to create new demands that “emerge from
nothing” and “evolve from something” , creating new consumption scenarios.

Key Words: “Investment in People”; expanding domestic demand; supply-side structural reform;

high—quality development; common prosperity for all
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