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Theoretical Mechanism and Practical Path of Promoting the Construction

of a Strong Service Trade Country through Digital Trade Innovation
Liu Hongkui Tu Chengcheng

Abstract: During the 15th Five—Year Plan period, digital trade will become the main driving force
for promoting the construction of a strong service trade country. The main symbol of a strong service trade
country lies in a highly complex trade structure, deep industrial synergy, and leadership over global rules.
The mechanism of driving the construction of a strong service trade country through innovative
development of digital trade can be summarized into four aspects: in the dimension of transaction costs,
alleviating market frictions and expanding trade boundaries through digitization; in terms of factor
endowment, relying on data empowerment and human capital accumulation to drive the climb of the global
value chain position; in the dimension of new quality productive forces, promote standardization of
service production and solve the "Baumol Disease"; in the dimension of institutional governance,
institutional premiums can be obtained through rule docking and standard going global. Based on the
steady growth of China’s service trade scale and continuous deepening of its structure, efforts should be
made in improving the quality of digital product supply, optimizing channel efficiency, and deepening
institutional openness in the future to promote China’s service trade from scale advantage to competitive
advantage, and comprehensively accelerate the construction of a strong service trade country.

Key words: digital trade; a strong service trade country; new quality productive forces; factor

endowment; institutional opening—up
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