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[ Abstract ] Under the background of universal health care, medical insurance should play role in allocating
medical resources amongst different parties in medical industries by involving in price forming system, since
medical insurance is not only a way of risk diversifying, but also the main payers and the agents of the insured.
However, the basic medical insurance in China is excluded from the medical price forming system, because of the
monopolistic position of public hospitals in medical services and governmental price forming. The ways to solve

this problem is to build a direct physician contracting system, break the monopoly of public hospitals, and construct

a reasonable medical pricing system based on market mechanism.

[ Key words ] universal medical insurance, pricing mechanism, pricing system reform, health insurance
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