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Migration and Regional Pension Gap: Regression-based

Inequality Decomposition
Wang Zhen
( Institute of Economics Chinese Academy of Social Sciences)
Abstract: This paper uses provincial panel data from the year of 2001 to 2014 and analyzes the
impact of migration on regional pension gap and inequality. While controlling the level of economic
development and other factors this paper uses the fixed effect model and regression-based inequality
decomposition. It finds that the factor of migration contributes to regional pension inequality and
the level of pension grows as more people flow in. As large-scale migration becomes normal the
regional segmentation of basic social pension system may lead to the transfer of responsibility for old-
age—isk from developed regions to underdeveloped areas. While regions with inflows of migration
would have the “spillover” impact regions with outflows of migration would experience the
“migration loss” effect. The mismatch between the old-age-risk and social protection will have a great
impact on the social security system of those vulnerable underdeveloped regions.

Keywords: migration regional pension gap regression-based inequality decomposition
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