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M.

Financial Market Circles in Modern China from the 1920s to

1930s with Analysis of an Exchange Hierarchy
Ma Jianhua
Abstract; The formation of a market network system is an important element of China’s economic
development, which helped the transition from a traditional economy to an open market one. In a traditional
economy , financial agents were often involved in circulation of goods. Scholars see also a multi-class
hierarchy in China’s market system at the end of the 19th century to the early 20th century. This paper
investigates such a market hierarchy. Meanwhile, there was interplay between market hierarchy and
financial agents. There was also financial structure hierarchy in financial market development. However, in
traditional China, financial transactions had to cope with different money systems for different
businesses. So, currency conversion was a key area for financial agents to handle for example domestic
remittances and trade transactions clearance. Such financial services were entwined with commodity trade,
domestic or foreign. Thus, it is important to understand China’s financial markets in conjunction with
commodity trade flows which eventually led to the growth of Shanghai as China’s financial and commercial
center.

Key Words: Domestic Exchange; Exchange Center; Exchange Level; Exchange Network
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