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The Logic and Effect of Fan Xiang’s Chao Yan System .
A Perspective of Salt Note Sales
Wang Shen

Abstract: To change the poor effect under the official salt monopoly system and the Yin Yan system, during
Renzong’s time (1022—1063), Fan Xiang designed the Chao Yan System. Many studies followed the old
view, highly evaluated the Chao Yan System for improving the degree of marketization. But the Chao Yan
System actually kept the salt system under the court’s control, stopped free bargaining, and reduced the
degree of marketization. It contained the following main rules; coins were supposed to be the only legal
means of payment; the price and the amount of salt notes needed to be confined by the court. The outcome
of this new policy, however, was largely different from what was designed. During Fan Xiang’s
administration, the Chao Yan System was thwarted by the barter trade ( between supplies and salt) , the
slow sales of salt, and the expansion of the salt note amount. The evaluation of the Chao Yan System should
not be too high.

Key Words:The Chao Yan System; Salt Note; Fan Xiang; System Design
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