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Study of Modern Rong Enterprise’s Speculation :
Based on the Historical Financial Data
Ke Hua

Abstract; Modern Rong enterprises in research, The analysis of its large-scale speculative in late 1920s to
early 1930s is little. Financial data records reflect Rong enterprises speculative trading history for 18 years
(1921 to 1938). For retroactive speculative context, The author divided Rong enterprises speculative
activities into four stages: Native Banks period, Domestic market manipulation period, During domestic
exchanges period, International exchanges period. The author reviews the financial data about Modern
Rong’Family enterprise’s Speculation include accounting books and reports, etc. Analysis showed that; in
the 1930s, the direct cause of the outbreak of the Great Depression Rong enterprises is the international
futures market speculation failure which caused huge losses; Indirect reason is the large shareholders and
corporate executives deeply involved in speculative trading activities, which led to confusion of business
management. This paper argues that the Modern Rong enterprises to participate in speculative motives
related with its risk control intent on raw material and product markets which was abnormal turmoil in
Modern. However, Rong enterprises run farther and farther down the road of speculation, deviated from the
industrial base, and ultimately because heavy losses in the international futures markets and into Crisis.
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